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NEVADA:
OFFICIAL FAA
UAS TEST SITE

State Selected as Official UAS Development Site by FAA
On December 30th the FAA designated Nevada one of six test sites for the integration of commercial applications of
Unmanned Aerial Systems (UAS) into the National Air Space. Nevada’s success was the culmination of two years of work to
put the state at the cutting edge of this new and promising industry. With an FAA stated goal of introducing small unmanned
vehicles into the commercial airspace by September 30, 2015, Nevada has already begun the process of recruiting companies
to Nevada to test at our sites.
The UAS industry holds the promise of many good jobs for Nevadans. The State’s forecast shows that there could be over
10,000 jobs for UAS direct employees with an average wage of approximately $62,000 and an estimated $2.5 billion in
economic impact by the middle of the next decade.
Continued on page 1

Nevada Selected as Official UAV Development Site by FAA

“Being selected as one of six sites for UAV development in the
country is a historic moment for Nevada,” Governor Brian
Sandoval said.
The State’s efforts began in earnest in early 2012, with the
formation of the 15-member Nevada Autonomous Systems
Panel, co-chaired by GOED’s Director, Steve Hill, and
Nevada’s Adjutant General William Burks. This panel oversaw
Nevada’s team effort to respond to the FAA’s Screening
Information Request – a
series of seven volumes
The commitment
outlining Nevada’s
from the State of
assets and plans for
implementation once
Nevada to ensure
designated.

success in this

The State of Nevada
submitted the final
volume of its proposal to
not be stronger.
the FAA in May of 2013.
Nevada’s application included the State as the direct applicant
and a 28-member team including the Nevada System of
Higher Education, the Nevada National Guard, Bowhead
Systems, Navigator Development, Drone America, and many
others. Nevada’s team members, who represented a crosssection of public and private partners, industry and academic
leaders, within the northern and southern regions of the state,
identified four locations for testing across the state. Those
four testing sites are: Fallon Municipal Airport, Boulder City
Municipal Airport, Desert Rock Airport, and Stead Airport.

opportunity could

49 regions from 36 states submitted responses to the FAA.
That number was reduced to 25 in mid-2013, and on the 30th,
Nevada joined successful sites in New York, Virginia, Texas,
North Dakota, and Alaska. Director Hill signed the Other
Transaction Agreement (OTA) – the contract with the FAA –
on December 31st.
In their announcement release, the FAA had this to say
about Nevada: “Nevada’s project objectives concentrate on
UAS standards and operations as well as operator standards
and certification requirements. The applicant’s research will
also include a concentrated look at how air traffic control
procedures will evolve with the introduction of UAS in the civil
environment and how these aircraft will be integrated with
NextGen. Nevada’s selection contributes to geographic and
climatic diversity.”

In mid-2013, the Nevada Institute for Autonomous Systems
(NIAS) was established as a non-profit organization comprised
of leaders from industry, government, and education who will
oversee the operation of the test site – in other words, will be
the Program Management Office (PMO). Bowhead Systems
has been hired to staff the PMO – a staff that already includes
several Nevadans with significant UAS experience
The PMO will be responsible for a wide range of topics such
as certifying airfields and ranges, certifying the airworthiness
of vehicles, certifying crew, and maintaining safety and
privacy standards. Throughout the last 6 months Bowhead
has put together a Master Documents Library that outlines the
policies and procedures for all activities and eventualities – a
requirement by the FAA.
Over the next several months, GOED, NIAS, and Bowhead will
work with the FAA to get Nevada up and running. Those steps
include certification of the Master Documents Library and
agreement on an Activity Plan and Nevada’s role in the
test process.
In addition, Nevada will follow up on the significant
communication with commercial firms throughout the US
and the world, and begin to bring them to the state to test. In
order to fully capitalize on this opportunity, however, Nevada
will need to attract and grow the permanent operations of
the industry – manufacturing, Research & Development,
maintenance, data collection, and communication.
The UAS industry offers the opportunity of great jobs for
Nevadans. Our education system has already started to
respond. UNLV and UNR have announced new minor degree
programs in UAS. Training programs are being investigated at
community colleges. Knowledge Fund applications to GOED
have been received and approved and will commence shortly.
Research in this field is expanding at DRI in addition to UNLV
and UNR. With industry working with education, great jobs
will be available and a ready and able workforce will be there
to fill them.
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The following companies worked on the State’s proposal for Test Site
designation and are actively working to grow the UAV industry in Nevada:
• Flight Test Concierges, LLC

• Air Traffic Management Consulting

• Centurylink

• Bowhead Systems and Technology

• Boulder City Municipal Airport

• Navigator Development Group

• Kyma Technologies

• Nevada Alliance for Defense, Energy,
and Business

• Readiness Resource Group

• GC2IT

• Heliplane USA, Inc.

• Focused Support LLC

• Absolute Airspace, Inc.

• Zephyr Photonics

• Unmanned Aerial Systems, Inc.

• Barking Sands Consulting Group

• Sapphire Innovative Solutions, Inc.

• Image Sensing Systems

• Lockheed Martin Aeronautics,
Advanced Development Programs

• Praxis Aerospace Concepts Int’l, Inc.

• Drone America

• Arcata Associates

• John Tiller Software
• Fallon Municipal Airport, City of
Fallon
• Sierra Nevada Corp.
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Knowledge Fund Projects
University of Nevada, Las Vegas
Institute for Quantitative Health Sciences
UNLV plans to establish an Institute that builds excellence and research services around quantitative health sciences by leveraging
industry partnerships, current strengths at UNLV, and existing infrastructure. By working with community partners that have
unique capabilities, such as the Lou Ruvo Center for Brain Health and the Comprehensive Cancer Centers of Nevada, the Institute
will be able to address critical healthcare issues and enhance economic strength and diversity through the development of health
and wellness tourism.
The goals of the Institute are grouped in four areas of quantitative health sciences that will provide services and new research
capacity: to develop innovative design and simulation of clinical trials, including adaptive design of clinical trials with the
expertise of biostatisticians, among others; to integrate information from genomics and bioinformatics (personalized medicine)
into tailoring drug treatments; to develop data analytic capabilities for use with Health Information Technology to improve health
services and health outcomes; and to develop education programs that support a workforce in quantitative health sciences.

University of Nevada, Reno
Nevada Advanced Autonomous Systems Innovation Center
On the heels of Nevada’s increased focus on Unmanned Aerial Systems, UNR plans to establish the Nevada Advanced
Autonomous Systems Innovation Center (NAASIC) to focus on creating unique industry-university partnerships (driven by
industry needs and regional and national priorities) that lead to commercialization of technologies in autonomous systems,
including industrial robots, advanced manufacturing systems, Unmanned Aerial Vehicles, driver-less road vehicles, and
underwater robots. The NAASIC will be a national and global leader in technology innovation in advanced autonomous systems.
Regionally, the specific objective of the Center is to spur research, innovation, and commercialization to advance InnovationBased Economic Development in Nevada.
NAASIC will bridge the gap between industry-driven Research & Development needs and available university expertise and
resources to create productive partnerships between the university and the private sector. NAASIC will solve emerging complex
problems in the development, application, and commercialization of autonomous systems through these partnerships.

Desert Research Institute
Applied Innovation Center for Advanced Analytics
Many industry analysts, economists and scientists are projecting a worldwide upheaval in advanced data collection and analysis
for supporting intelligent systems. The impact to business and industry is expected to be profound and pervasive, redefining
competitive advantage and creating the highest demand within the technology sector for skilled data practitioners.
To address this anticipated need, DRI intends to build a center for digital technologies called the Applied Innovation Center for
Advanced Analytics (AIC) to partner with businesses to help translate scientific ideas into practical solutions using a fee-based
business model called contract innovation services. The AIC is intended to serve businesses within and outside Nevada, while
demonstrating a viable alternative to financial sustainability for public research institutions like DRI. Through this applied
research initiative, DRI will derive a new, external focus on development of commercially-relevant solutions to real-world
problems, placing DRI at the forefront of Nevada’s efforts to accelerate Innovation-Based Economic Development and to grow a
high-value workforce. Following an approach blazed by the Fraunhofer Institutes, AIC intends to facilitate partnerships among
companies and foster clusters of collaboration.

www.diversifynevada.com | 702.486.2700

The Knowledge Fund Advisory Council
Dr. Nancy E. Brune is the Executive Director of the Kenny
Guinn Center for Policy Priorities, a bipartisan think tank
in Nevada focused on data-driven, independent analysis of
critical policy issues facing our state. Previously, she was a
Senior Policy Analyst at Sandia National Laboratories, the
nation’s premiere national security engineering lab, where
she worked on issues of national security, energy security,
homeland security, technology and policy, the resiliency of
critical infrastructure systems, and the water-energy-food
nexus. Dr. Brune has worked at UNLV’s Institute for Security
Studies and has consulted for JPMorgan Chase, the Overseas
Private Investment Corporation, the World Bank, and the
Harvard School of Public Health. She received her Ph.D.
from Yale University and her Master of Public Policy and B.A.
degrees from Harvard University, and was awarded research
fellowships from Princeton University and the University of
Pennsylvania.

Jason Mendenhall is the master of all things cloud and
big data technologies in his role as executive vice president
of cloud. He oversees Switch C.U.B.E (Cloud Ubiquitous
Business Exchange), which delivers the most comprehensive
technology and cloud ecosystem in the market to Switch
clients and partners. In this role, he also acts as the creator
and chief evangelist of new products and services into the
Switch ecosystem. Jason has 15 years of experience serving
as an executive for global enterprise-level companies in the
telecommunications, software, and technology consulting
industries. He is president of the Technology Business
Alliance of Nevada, sits on the UNLV College of Engineering
advisory board, acts as a mentor to the start-up community
and is a steadfast and strong advocate for the role technology
ecosystems play in economic diversification. He received his
B.S. in chemical and fuels engineering from the University
of Utah.

Anthony Ciorciari (retired) joined IGT in January 1994,
as Vice President of Operations. He was promoted to Senior
Vice President in 1998 and to Executive Vice President in
2003. As Executive Vice President of Operations, Mr. Ciorciari
was responsible for worldwide manufacturing, procurement,
corporate facilities and services. Prior to joining IGT, Mr.
Ciorciari was the General Manager of manufacturing operations
for Digital Equipment Corporation in Albuquerque, N.M.
and Chihuahua, Mexico, where he was responsible for the
manufacturing and supply of Digital’s workstation and systems
product lines. Mr. Ciorciari also held various other positions at
Digital Equipment Corporation and has more than 44 years of
experience in U.S. and international manufacturing.

Billy P. Smith is a consulting Principle Health Physicist
for M.H. Chew & Associates, Inc. based in Livermore,
CA, an analytical and technical assistance firm, providing
customers with primary expertise in the areas of radiological
protection and health physics, industrial hygiene and
toxicology, occupational safety and health, safety analysis,
risk assessments, nuclear facility design and engineering, and
professional staffing services. Mr. Smith is a chemist by training
and he has more than 45 years of expertise in radiological
protection and radiation detection instrumentation expertise.
Mr. Smith has worked on both small and large scale projects.
Prior to coming to Las Vegas he was an Officer in the U.S. Army
that responded to nuclear weapons accidents. He received both
his B.S. and M.S. in Chemistry and Mathematics from Prairie
View A&M Univ., Texas.

Steve Henry began serving as the Director for Global Security
at NSTec, the management and operating contractor for
the Nevada National Security Site, in August 2012. Prior to
this position, Steve was at the Department of Defense where
he served as the Deputy Assistant Secretary of Defense for
Nuclear Matters in Washington, D.C., since 2003. Prior to
his tenure at DoD, Steve served as Deputy Division Chief for
Nuclear Weapons in the Office of the Joint Chiefs of Staff in
Washington, D.C. and was the Associate Deputy Assistant
Secretary for Nuclear Weapons Management at the U.S.
Department of Energy in D.C. Steve served 20 years in the U.S.
Army, and holds a Bachelor of Arts in Business Administration
from the University of Oklahoma, a Master of Science and
Systems Management from the University of Southern
California, and a Masters of Arts in National Security and
Policymaking from the U.S. Naval War College.

Roger Wittenberg is the founder of Boulder Bay, a
vibrant cultural village that benefits the community and the
environment by transforming the existing Tahoe Biltmore
property into an environmentally sustainable, economically
viable, community oriented center to revitalize Crystal Bay.
Over the years, Mr. Wittenberg has built several different
companies, including the Trex Company, Inc., which turned
billions of pounds of recycled and reclaimed plastic into
alternative wood products. After retiring from Trex, he founded
International Supply Consortium LLC, which concentrates on
projects that employ innovative building technologies and real
estate projects that utilize these same sustainable materials.

CANNON SAFE EYES NEVADA FOR HEADQUARTER
AND MANUFACTURING RELOCATION
Cannon Safe, Inc. announced plans to relocate it’s headquarter and
manufacturing facility to Henderson, Nevada which will create 50 jobs
in the first year of operations and 275 jobs by the fourth year. Cannon
Safe is a privately-held company that manufactures and distributes
home and office safes. They have been a leader in their industry since
1965, and customers include Amazon.com, Costco, Sam’s Club, Home
Depot, and other major retailers.
The company plans to construct a 100,000 square foot, $8,000,000
facility to relocate their current headquarters from southern California.
Additionally, the company has plans to expand beyond the manufacturing of home and office safes and believes the best
opportunity for the future of their company rests in the State of Nevada. The GOED Board approved a Catalyst Fund grant to aide
in the relocation.

CONSUMER ELECTRONICS SHOWS HELPS GOED’S
INTERNATIONAL WORK WITH CHINA
The Consumer Electronics Show (CES) served as the perfect location to
follow-up with business leaders who GOED met during trade missions to
the People’s Republic of China in April and June of 2013. This inbound
delegation consisted of Chinese investors from Shenzhen who are seeking
to gain a better understanding of the opportunities in Nevada and to learn
more about operating in Nevada’s Foreign Trade Zones. Kris Sanchez,
GOED’s Director of International Trade, addressed the delegation to
further peak their interest about doing business in Nevada.
Kris Sanchez discusses why Chinese companies should consider having a permanent
presence in Nevada with Mr. Rong Wang, Party Chief of CPC Shenzhen Municipal
Committee. Tate Synder Kimsey, a Nevada firm that is doing business in China and
traveled with Governor Sandoval on his first trade mission to China last year, was a
participant in the meeting.

PROCUREMENT TECHNICAL ASSISTANCE CENTER
HELPS NEVADA BUSINESSES SECURE $8.5 MILLION
At the end of October 31, 2013, Nevada’s Procurement Technical Assistance Center (PTAC) Procurement Outreach Program (POP)
reported that $8.5 million in government contracts and subcontracts were obtained by Nevada companies with the help of their services.
PTAC offers free monthly government contracting education sessions in Clark, Nye, and Washoe Counties, and virtually, via webinar.
The recent federal budget uncertainty and government shutdown served as a tool to educate Nevada business owners on the
importance of diversification amongst government agencies and PTAC helped to connect clients with various agencies across all levels
of government. PTAC currently has a client base of 1,214 businesses that are actively pursuing federal, state and/local government
contracts with PTAC assistance.
To learn more about PTAC or to take advantage of the free services they offer, contact Lyndee Cichon at lcichon@diversifynevada.com
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LEGISLATIVE COMMISSION APPROVES GOED REGULATIONS
The year ended with the Legislative Commission approving regulations for three new laws in which GOED has
oversight. The laws became effective January 1, 2014.

The Film Tax Credit
GOED will approve the issuance of transferable tax credits to a producer that produces a qualified film or other digital media
production in the state provided that at least fifty percent of the funding for the production is placed in an escrow or trust account,
at least sixty percent of the total qualified expenditures and production costs are incurred in Nevada, and the production costs
exceed $500,000. In order to determine what projects will qualify, several criteria will be considered including the number of highquality jobs created for Nevada residents, the duration of those jobs, and the quality of the capital investment in Nevada as a result
of the production. Additionally, production must be completed within one year of being approved for tax credits.

APPLY TODAY
www.diversifynevada.com/filmtaxapp

READ THE STATUTE
www.diversifynevada.com/nrs360

Emerging Small Business
GOED will certify qualifying small businesses as a local emerging small business in order to help local governments and
regions identify certified businesses to help both entities enter into contracts together. To be certified as such, a business
must: maintain its principal place of business in Nevada and be operated for profit during regular business hours. A
business can apply for certification through the GOED website and businesses that are certified will be posted to the
GOED website, as well.

APPLY TODAY
www.diversifynevada.com/esbapp

READ THE STATUTE
www.diversifynevada.com/nrs231

The Economic Development Electric Rate Rider Program
A collaboration between GOED and the Public Utilities Commission (PUC) of Nevada to provide an incentive for large energy
users to locate a new commercial and industrial business in Nevada has created the five year program to provide discounted
rates for electricity to eligible participants.
GOED will administer the program with the PUC. A business that intends to locate a new commercial or industrial business in
Nevada may submit an application to GOED to participate. GOED will issue a letter of initial approval to the business and the
PUC will then establish the rates for electricity for the applicant and enter into a contract with the business.

READ THE REGULATION
www.diversifynevada.com/electricrider
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EVENTS
jan.

16 : GOED Board Meeting @ 1pm

mar.

2 0 : GOED Board Meeting @ 1pm

Main location:
Grant Sawyer Building
Governor’s Conference Room
555 E. Washington Avenue, Suite 5100
Las Vegas, NV 89101

Main Location:
Nevada State Capitol
The Guinn Room
101 S. Carson Street
Carson City, NV 89701

Public location for video conference:
Nevada State Capitol
The Guinn Room
101 S. Carson Street
Carson City, NV 89701

Public location for video conference:
Grant Sawyer Building
555 E. Washington Avenue
Las Vegas, NV 89101

NEWS
nevada

#2

BOARD MEMBERS
state for entrepreneurs

Nevada was ranked the second best state in the nation
for entrepreneurs to do business, according to the 18th
annual “Small Business Policy Index 2013: Ranking State
on Policy Measures and Costs Impacting Small Business
and Entrepreneurship,” which is published by the
Small Business & Entrepreneurship Council, a national
nonpartisan small-business advocacy organization.
The Index ranks the 50 states according to 47 different
policy measures, including a wide array of tax, regulatory,
and government spending measurements. The report
states, “Over its history, Nevada has attracted pioneering
and creative entrepreneurs. The state’s competitive policy
environment and low taxes make it a great place to start a
company, and grow a small business. . . Nevada has a lot
to offer entrepreneurs and small business owners.”

LEARN MORE
www.diversifynevada.com/sbecouncil

•

Governor Brian Sandoval, Chairman

•

Lieutenant Governor Brian Krolicki

•

Secretary of State Ross Miller

•

Ms. Kathleen Drakulich, Attorney at Law,
McDonald Carano Wilson

•

Mr. Sam Routson, Chief Administrative. Officer,
Winnemucca Farms

•

Mr. Rob Roy, CEO/Founder, Switch Communication

•

Mr. Weldon (Don) Havins, MD, JD, Professor and
Director of Medical Jurisprudence and Ophthalmology,
Touro University Nevada

•

Mr. Victor Chaltiel, Founder/Chairman of
Redhills Ventures, LLC

•

Mr. Benjamin Yerushalmi, Owner,
The Jewelers of Nevada

•

Mr. Daniel Klaich, Chancellor,
Nevada System of Higher Education

•

Mr. Frank Woodbeck, Executive Director,
Department of Employment, Training & Rehabilitation

1.800.336.1600
success@diversifynevada.com
808 West Nye Lane, Carson City, NV 89703
555 E. Washington Avenue, Suite 5400, Las Vegas, NV 89101
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